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GOVERNMt:NT OF MEGIIALA \,A 
FINANCE (ECONOMIC AFFAIRS) f)EI'ARTMI~NT 

I{EVISEO NOTIFI('ATION 

Dated Shillong. the I~'h .!une 2007 

FWM,5/991248 - The Governor of Meghalaya is pleased to constitute the following 
,scheme to be known as the "Revised Modd Sehemc I()r Constitution and Administration 
of the Consolidated Sinking Fund of Government of Meghalaya lor the purpose of 
redcr,lption of the open market loans raised by the State Government. 

R~vised Model Scheme for Constitution and Administration of the 
Consolidated Sinking Fund of Govcmment of Meghalaya 

Tille of the 
Schem{' 

Constitution of the 
Fund 

Objective of the 
Scheme 

Commencement of 
the Operation of 
the Scheme 

I. 

2. 

3. 

The Scheme shall be called 'Consolidated Sinking 
fund Schemc' (hereinafter referred to as ·the Fund') of 
the Government of Meghalaya (hereinafter referred to 
as . the liovernment') 

The fund will be constituted by the Government of 
Meghalaya Ii,r redeel11ing its outstanding liabilities, 

I he Fund is to be utilized as an Amortisation Fund lor 
redemption of the \,utstanding liabilities of the 
(,ovcrnl11ent eomlllencing frolll the linancial year 
2012-2013, 

The Fund shall come into torce with effect trom the 
final1cial yea r 2007-0S, 

I ': ~ plan" tinn 
(a) 'I he FlIl1d shall suoslitute the extant CSF scheme 

adopted by the Government 

(b) The outstanding balances of the !!xtant ('SF Scheme as 
at end-March 2007 shall he transferred to the Fund, 

(e) The interest accrued and accumulated in the fund only 
shall be utiliLcd towards the redemption of the 
outstanding liahilities of the government as hereinafter 
provided, 

(d) The I:und sha ll not be utilized fllr any purpose other 
than redemption of the outstanding liabilities of the 
(iOlcrn111ent, 
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Contributions to 
tbe Fund 

Rclationsh ip of thc 
Fund with 
General Rc"enues 

Administration of 
the Fund. 

Investment of the 
corpus of th,' 
Fund 

5. 

6. 

7. 

8. 

• 

Provided that the n~t incr.::mental annual'investment of 
States (i.e.outstand ing balance over and above the 
le\ cI in the corresponding period of the previous ycar) 
shall he L'iigihle It)r mailing Special WMA such that 
the a\ailment of Special WMA under this provIsion 
docs not excecd the No rmal WMA limit. 

(c) The outstanding liabilities is delined to comprise of 
internal debt and public account liabilities of the 
Government. 

The Government may contribute to the Fund on a 
modest scale of at kast 0.5 per cent of the outstanding 
liabilities as at the end of the previous year beginning 
with the financial year 2007-08. The Government 
shall make efforts to raise the minimum contribution 
every year. There is no cei I ing on such contributions 
to the Fund in terms of numher of times of making 
contributions in a year. It is open to the Government 
to il1\ cst in the Fund from the General Revenue at any 
time or from other sources such as disinvestment 
proceeds to the Fund. at its discretion. The 
Government shall not fund its contribution to the Fund 
out of borrowings Irom the Reserve Bank. 

The corpus of the Fund comprising the periodic 
contributions as well as the income accruing to the 
Fund shall be kept outside the General Revenue of the 
Government. The FUlld shall be utilized in the manner 
prescribed in this S~hl'llle. 

'J he Fund shall be administered by Central Accounts 
Section of" tlte Resen'c l3unk of India at Nagpur 
(hereinalier referred to as the Bank). subject to slich 
dircctions /instructions as the Government may isslle 
f"rolll timc to tillle. 

The accretiolls tn tht' Fund shall be in~cstt:d in 
(;()Vl'rnmcnt of" Illdia Seclirities of slich maturities as 
the Han~ nu,,' uclcnninc f"rom time to time in 
cOllsultation with the (;llWrnml.!nt. 

Expi:lIlatiun 
(a}The accretions tn the Fund shall include thc 
periodic contributions alld the income accruing to the 
Fllnd f"rom inYcstment thereof. 
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(b) The Bunk will make available the securities for 
investnlf'nt either /i'om its own investment port folio 
of hy acquiring the securities from the secondary 
market. without loading any charge other than that 
indicated in paragraph 10. 

9. (a) The Bank would arrange to raIse a debit to the 
account of the Government maintained with it as per 
the advice or the Government 

(b) The contributions to the Fund shall be invested by 
the Bank in Government of India Securities as 
indicated in paragraph 8 in multiples of Rs. 10,0001-. 

(c) The periodic accretion to the fund by way of 
interest incomc shall be reinvested by the Bank in a 
similar manner. in multiples of Rs. 10,0001-. 

(d) The investments held in the Fund and maturing 
during currency of thc scheme shall be reinvested in 
accordance with paragraph 8. 

(c) No withdrawals will be allowed from the Fund 
until 2011-2012. 
Provided that States that have already set up the fund 
under the earl ier Scheme may withdraw an amount in 
a year afier the lock-in period stipulated in the earlier 
scheme. The amount shall not exceed the amount of 
redemption due for that year in respect of open market 
borrowings. 

Explanation 
(a) Withdrawals may be allowed in the financial year 
2012-13 from out of thc interest incomc accrued and 
accumulateci in the Fund up to the financial year 2011-12 
towards the redemption of the outstanding liabilities of the 
Government as pCI' its ciirections. Similariy, withdrawals may 
be allowed in the linancial year 2013-14 from out of the 
interest income accrued and accumulated in the fund up to 
the financial year 2012-2013 towards the redemption of the 
outstanding liabilities of the Government as per its directions 
and so on . 

(b) The contribution forming the corpus of the Fund shall 
r~l11ain intact. until suhstantial amount is built 
up. A reviews thereof may be taken at an appropriate period 
from 2012-2013. 
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Service charges 
for administration 
of the Fund 

Accounts 
Audit 

and 

10. 

II. 

(c) The debit to Governm.;nt on account of the periodic 
installm.;nts will be accounted under the major head 8222 
(Reserve Funds). On the maturity of the loan. the balance 
outstanding under thc head 8222 (sub-head Sinking fund) is 
cn:ditcd to thc head 86(,0 (Miscellaneous Government 
Account) I.e·dgcr l3alam,c Adjustmcnt Account. 

(d) The Hank shall scroll to the Government the debit on 
account of invcstmcnt less the incidental charges in the usual 
course. Ilowever. in order to ensure that the investment 
transactions of the Fund do not get mixed up with other 
transactions. these "ill bc indicated distinctly in separate 
scrolls. 

(e) The Bank shall arrange to collect interest on the 
investments and credit the same to the Fund on the due dates. 

(I) On the maturity of the securities. the Bank shall arrange 
to redeem the securities. In case of premature disinvestment 
to meet the liability on account of claims to be paid, the 
Bank wi II decide on the securities to be en-cashed in 
consultation with the Government and sell the securities at 
the ruling price and crcdit the amount realized. less 
incidental charges to the Fund. As in the case of debit 
scrolls. thc l3ank use separate scrolls for the receipts. 

(g) The provision for expenditure on account of the periodic 
contributions shall be made in the Budget of the 
Government under the relevant head. The extent of 
expenditure to be financed from the Fund shall be withdrawn 
from the cund by the disposal of the investment. 

(h) The Bank shall open a Current Account and subsidiary 
General Ledger Account in the name of the Fund and furnish 
to the Government as at the end of September and March 
cach year. a statement showing the details of investments. 

The Govcrnment ~hall pav to the Bank a commission at the 
J"<~'{> . 

rate of I /~or onc per cent on the turnover of the Fund or at 
the rate to be mutually decided from time to time. 

The accounts of the Fund and the investments shall be 
maintained by the Accountant General of the State in the 
normal course. The Bank will maintain subsidiary accounts 
in such manner and details as may be considered by the 
Government in consultation with the Accountant General. 



Memo No.5/99/248-A 

Copy to:-

12. The GOVCrnl11cnt shall issue instructions relating to the 
rrovisions of the Schcn1e as may be considered from time to 
timc to cnable smooth limctioning of the scheme. In case of 
any difliculty in the orerat ion of any provision of Scheme. 
thc Governmcnt may. ifsatislied. relax the provisions. 

(B.K.Dcv.Varma) 
Principal Secretary to the Govt. of Meghalaya 

Finance Department 

Dated Shillong. the 14th June, 2007. 

I. The Private Secretary to thc Chief Minister for information of the Chief 
Minister. 

2. The Private Secretary to the Finance Minister for information of the Minister. 
3. The Private Secretary to the Chief Secretary to the Government of Meghalaya 

for information of Chief Secretary. 
4. The Accountant General (1\&10) . Meghalaya. Shillong. 
5. The Director of Printing and Stationery. Meghalaya. Shillong for publication 

of the Notification in the (jazelle and supp ly this Department with 25 spare 
copies. 

6. The Chief General Manager, Reserve Bank of India. Central Office, Internal 
Debt Management Cell. Central Building. MUl11bai - 400001. 

7. The General Manager. Reserve Bank of India. Central Accounts Section, 
N agpur - 44000 I . 

By ord r etc .. 

Joint Secretary to the Ovt. of Meghalaya 
Finance (Economic Affairs) Department 
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GOVERNMENT OF MEGHALA VA 
FINANCE (ECONOMIC AFFAIRS) DEPARTMENT 

AI)DENDUM 

Dated Shillong, the IS'h July, 2007. 

No.FWM.5/991252 - Please add "percent" alier the figure '1 /8' appeared at paragraph 

10 of the Revised Noti fication 

No.FWM .5/99/248. dated 14.6.07. 

Memo. No.FWM .5/99/252-A 
Copy to:-

issued vide this Departmenrs Letter 

( B. K. Dev Varma) 
Principal Secretary to the Govt. of Meghalaya 

Finance Department. 

Dated Shillong, the 18'h July. 2007. 

I. The Personal Secretary to the ChierMinister for information of the Chief 
Minister. 

2. The Personal Secretary to the Finance Minister for information of 
Minister. 

3. The Personal Secretary to Chief Secretary to the Govt. of Meghalaya for 
information of Chief Secretary. 

4. The Accountant General (A&E) Meghalaya. Shillong. 
5. The Director of Printing & Stationery. Meghalaya. Shillong. for 

publication of the Notification in the Gazette and supply this Department 
with 25 spare copies. 

6. The Chief General Manager, RBI, Central Office, Internal Debt 
Management, Central Building, Mumbai - 40000 I. 

7. The General Manager. RBI. Central Accounts Section Nagpur - 44000 I. 

By order etc .. 

;Yt:/~-i 
( D. T. KharshiinJ.1 

Deputy Secretary to the Govt. of Meghalaya 
Finance (Economic Affairs) Department. 
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